
APPENDIX 1

Timeline

Date Details Relevance

Misleading / 

dishonest?

01-Jan-01 Ronald de Boer becomes entitled to a payment in the year of assessment 2000/01 of £276,365 which ultimately must be grossed up to give an assessable figure of 

£460,608 had PAYE and NIC been levied on it at this time. [Summary Warrant]

Earliest date at which this PAYE liability existed
No

31-May-01 Ronald de Boer becomes entitled to a payment in the year of assessment 2001/02 of £278,629 which ultimately must be grossed up to give an assessable figure of 

£464,381 had PAYE and NIC been levied on it at this time.  [Summary Warrant]

Earliest date at which this PAYE liability existed
No

01-Jan-02 Ronald de Boer becomes entitled to a payment in the year of assessment 2001/02 of £282,422 which ultimately must be grossed up to give an assessable figure of 

£470,703 had PAYE and NIC been levied on it at this time.  [Summary Warrant]

Earliest date at which this PAYE liability existed
No

31-May-02 Ronald de Boer becomes entitled to a payment in the year of assessment 2002/03 of £280,076 which ultimately must be grossed up to give an assessable figure of 

£466,793 had PAYE and NIC been levied on it at this time.  [Summary Warrant]

Earliest date at which this PAYE liability existed
No

30-Aug-02 Tore Andre Flo becomes entitled to a payment in the year of assessment 2002/03 of £1.15m which ultimately must be grossed up to give an assessable figure of 

£1,916,666 had PAYE and NIC been levied on it at this time.  [Summary Warrant]

Earliest date at which this PAYE liability existed
No

05-Aug-03 Press reports indicate that the sale of Neil McCann and Lorenzo Amoruso were enforced by financial problems. Barry Ferguson is sold shortly after. [various press]Indicator of financial problems

No

12-Nov-03 Lƴ ŀƴ ƛƴǘŜǊƴŀƭ ŜƳŀƛƭ όǘƻ ǘƘŜ DǊƻǳǇΩǎ IǳƳŀƴ wŜǎƻǳǊŎŜ ƳŀƴŀƎŜǊύ Lŀƴ aŎaƛƭƭŀƴ ǿǊƛǘŜǎ Ϧbƻ ǇŀȅƳŜƴǘ ǿƘƛŎƘ ƛǎ ŘǳŜ ǳƴŘŜǊ ŀ ŎƻƴǘǊŀŎǘ ƻŦ ŜƳǇƭƻȅƳŜƴǘ ǎƘƻǳƭŘ ōŜ ƳŀŘŜ ǘƘǊƻǳƎƘ 

the Trust as the Revenue can attack any such arrangement as simply replacing an existing contractual right and tax it as if it had never happened, so no savings would 

ƻŎŎǳǊΦ hƴƭȅ ŘƛǎŎǊŜǘƛƻƴŀǊȅ ōƻƴǳǎŜǎ ǎƘƻǳƭŘ ōŜ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ ¢Ǌǳǎǘ ŀǊǊŀƴƎŜƳŜƴǘǎΦΩ

He is a Chartered Tax Adviser and a former Inspector of Taxes. It shows his professional understanding of the legitimate scope of the scheme as a tax-saving measure. 

This is not how the scheme would ultimately be used. [FTT]

Demonstrates knowledge of how the Trust would need to 

work to be tax efficient - it is not how they would work in 

practice
No

Early 2004 HMRC begin their enquiries into how the EBT scheme actually works. [FTT] HMRC discovery starts
No

27-Jan-04 TRFC issue their financial statements for the year ended 30 June 2003. They contain disclosure of 'Contributions to Employee Trust' of £6,791,000 (2002: £5,176,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

First year it was conceivably appropriate to disclose as 

risk/probability had changed
No

14-Jun-04 TRFC officials are informed that HMRC had opened up an investigation in regard to their tax return of 2000/2001. HMRC investigation starts

No

20-Jul-04 In a reply to HMRC, Mr Red (McMillan) states: 

Ϧ²ƘŜǊŜ ōƻƴǳǎŜǎ ŀǊŜ ǇǊƻǾƛŘŜŘ ǇǳǊǎǳŀƴǘ ǘƻ ŎƻƴǘǊŀŎǘǳŀƭ ǘŜǊƳǎΣ ǎǳŎƘ ōƻƴǳǎŜǎ Ŏŀƴƴƻǘ ōŜ ŘƛǎǘǊƛōǳǘŜŘ ŦǊƻƳ ǘƘŜ ¢ǊǳǎǘΦΩ  ¢Ƙƛǎ ŀƎŀƛƴ ǎƘƻǿŜŘ Ƙƛǎ  ǇǊƻŦŜǎǎƛƻƴŀƭ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ƻŦ 

the legitimate scope of such schemes as a tax-saving measure.

Demonstrates knowledge of how the Trust would need to 

work to be tax efficient - it is not how they would work in 

practice

No

Prior to 13 October 2004 TRFC auditors release their Key Issues Memorandum for the year ended 30 June 2004. It contained the following:

'We have not reviewed in detail the legal documentation for each of the transactions and we are therefore unable to form a view on their efficiency. However we have 

been informed that, to date, there has been no challenge by the Inland Revenue on this scheme. The Inland Revenue has however challenged a similar scheme in 

McDonald v Dextra Accessories Limited which resulted in the courts ruling in favour of the taxpayer. Given this information, we have accepted that there is no taxation 

ƭƛŀōƛƭƛǘȅΣ ŎƻƴǘƛƴƎŜƴǘ ƻǊ ƻǘƘŜǊǿƛǎŜΣ ǿƘƛŎƘ ǊŜǉǳƛǊŜǎ ǘƻ ōŜ ǊŜŦƭŜŎǘŜŘ ƛƴ ǘƘŜ ŀŎŎƻǳƴǘǎ ŦƻǊ ǘƘŜ ȅŜŀǊ ŜƴŘŜŘ ол WǳƴŜ нллпΦ ²Ŝ ǿƛƭƭ ŎƻƴǘƛƴǳŜ ǘƻ ƳƻƴƛǘƻǊ ǘƘƛǎ ŀǊŜŀ ƛƴ ŦǳǘǳǊŜ ȅŜŀǊǎΦΩ

The Key Issues Memorandum for year ended 30 June 2004 would have been prepared some months after the year-end. The management of Rangers would have been 

ŀǿŀǊŜ ƻŦ ǘƘŜ ŜƴǉǳƛǊȅ ƛƴǘƻ ǘƘŜ ǎŎƘŜƳŜ ōȅ Iaw/ ǘƘŀǘ ŎƻƳƳŜƴŎŜŘ ƛƴ WŀƴǳŀǊȅ нллпΣ ŀƴŘ ǘƘŜ ŀǳŘƛǘƻǊǎ ǿŜǊŜ ƛƴŦƻǊƳŜŘ ǘƘŀǘ ΨǘƘŜǊŜ Ƙŀǎ ōŜŜƴ ƴƻ ŎƘŀƭƭŜƴƎŜ ŦǊƻƳ ǘƘŜ LƴƭŀƴŘ 

wŜǾŜƴǳŜ ƻƴ ǘƘƛǎ ǎŎƘŜƳŜΩΦ hƴ ƻƴŜ ƭŜǾŜƭ ƻŦ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴΣ ŀƴ ŜƴǉǳƛǊȅ ŘƻŜǎ ƴƻǘ ŀƳƻǳƴǘ ǘƻ ōŜƛƴƎ ŀ ŎƘŀƭƭŜƴƎŜΣ ōǳǘ ƛǘ ǿƻǳƭŘ ŀǇǇŜŀǊ ǘƘŀǘ ǘƘŜ ŀǳŘƛǘƻǊǎ ǿŜǊŜ ƴƻǘ ƳŀŘŜ ŀǿŀǊŜ 

of the enquiry at this stage.

[FTT]

First date at which it is clear that the auditors may have 

been mislead as to the issues around the tax planning

YES

13-Oct-04 TRFC issue their financial statements for the year ended 30 June 2004. They contain disclosure of 'Contributions to Employee Trust' of £7,252,000 (2003: £6,791,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Second year it was conceivably appropriate to disclose as 

risk/probability had changed
POSSIBLY
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09-Nov-04 Prospectus lodged for upcoming share issue at Rangers. Makes it clear that dissappointing financial results are the main reason and includes the June 2004 accounts.  

Includes the following statement:

'Significant changes - Save as disclosed in this document or as referred to in the Chairman's letter, there have been no significant changes in the financial or trading 

position of Rangers since 30 June 2004, the date to which Rangers' latest financial statements have been published.'

While technically correct, as noted elsewhere by this time the financial statements themselves were becoming misleading.

It also includes:

'Litigation - Neither the Company nor any of its subsidiaries is engaged in any legal or arbitration proceedings nor are aware of any such proceedings pending or 

threatened of which any of the Company or its subsidiaries is aware either being brought by or against the Company or any of its subsidiaries which are having or may 

have a significant effect on the Company's financial position.'

Again things had not quite gotten to the point of recovery action at this time, though that had largely been as a result of attempts to obfuscate the workings of the 

Remuneration Trust workings from HMRC which delayed the inevitable recovery actions once that did find its way into HMRC's hands. [Prospectus document]

Financial troubles had lead to this situation and it 

becomes clear that TRFC will look to raise money from 

fans to improve the situation which has accumulated 

rather than Murray Group resources

POSSIBLY

From 2005 onwards According to witness testimony of a HMRC inspector during this year on 'multiple occassions' HMRC enquired into the existence of side letters at Rangers and were told 

that there were none. Within the dissenting view on the FTT it states:

Ϧ²ƘŜƴ ŀǎƪŜŘ ΨǿƘŀǘ ǇǊƻƧŜŎǘƛƻƴǎ ƻǊ ŎŀƭŎǳƭŀǘƛƻƴǎ ƘŀǾŜ ōŜŜƴ ǇǊƻŘǳŎŜŘ ǘƻ ŀƭƭƻǿ ǘƘŜ ƳŀƎƴƛǘǳŘŜ ƻŦ ŎƻƴǘǊƛōǳǘƛƻƴǎ ǘƻ ōŜ ƳŀǘŎƘŜŘ ǿƛǘƘ ǘƘŜ ŜȄǇŜŎǘŜŘ ŦǳǘǳǊŜ ōƻƴǳǎŜǎ ƻǊ 

ōŜƴŜŦƛǘǎΩΣ ǘƘŜ ǊŜǇƭȅ ǿŀǎΥ ΨǘƘŜǊŜ ŀǊŜ ƴƻ ǇǊƻƧŜŎǘƛƻƴǎ ƻǊ ŎŀƭŎǳƭŀǘƛƻƴǎ ǇǊƻŘǳŎŜŘ ǎǇŜŎƛŦƛŎŀƭƭȅ ŦƻǊ ǘƘƛǎ ǇǳǊǇƻǎŜΩΦ ¢ƻ ǎǳōǎŜǉǳŜƴǘ ǉǳŜǎǘƛƻƴǎ ƻƴ ŀƴȅ ƭƛƴƪ ōŜǘǿŜŜƴ ŀƳƻǳƴǘǎ ƻŦ 

ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǘƘŜ ¢Ǌǳǎǘ ŀƴŘ ǘƘŜ ƎǊŀƴǘƛƴƎ ƻŦ ƭƻŀƴǎΣ ƛǘ ǿŀǎ ǊŜǇƭƛŜŘ ǘƘŀǘ ǘƘŜǊŜ ǿŀǎΥ Ψƴƻ ǘǊƛƎƎŜǊ ŦƻǊ ǘƘŜ ŎƘŀƛƴ ƻŦ ŜǾŜƴǘǎ ǘƘŀǘ ƭŜŘ ǘƻ ŀƴ ŜƳǇƭƻȅŜŜ ōŜƛƴƎ ǘƻƭŘ ǘƘŀǘ ǘƘŜȅ ŎƻǳƭŘ 

ŀǇǇƭȅ ŦƻǊ ŀ ƭƻŀƴ ŦǊƻƳ ǘƘŜ ¢ǊǳǎǘΩΤ Ψ¢ƘŜ ƭƻŀƴ ŀƳƻǳƴǘ ǿŀǎ ƴƻǘ ǎǇŜŎƛŦƛŜŘΩΤ ΨǘƘŜ .ƻŀǊŘ ǿŜǊŜ ƴƻǘ ƳŀŘŜ ŀǿŀǊŜ ƻŦ ǘƘŜ ǿŀȅ ƛƴ ǿƘƛŎƘ ǘƘŜ ǘǊǳǎǘŜŜǎ ƘŀŘ ǳǎŜŘ ǘƘŜ ŦǳƴŘǎΩΤ Ψ¢ƘŜ 

company has no control over the funds in the Trust and could not communicate wishes as to how they would like the Trustees to consider using their discretionary 

ǇƻǿŜǊǎ ǘƻ ŀǇǇƭȅ ǘƘŜ ŦǳƴŘǎ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ǘƘŜ ¢ǊǳǎǘΩΤ Ψ¸ƻǳǊ ǊŜƳŀǊƪ ǘƘŀǘ ǎǳŦŦƛŎƛŜƴǘ ŦǳƴŘǎ ŀǊŜ ǇŀƛŘ ǘƻ ǘƘŜ ǘǊǳǎǘ ǘƻ ŎƻǾŜǊ ǘƘŜ Ŧǳƭƭ ŀƳƻǳƴǘ ƻŦ ǘƘŜ ƭƻŀƴ ǊŜǉǳŜǎǘ ƛǎ ǎƛƳǇƭȅ 

ƛƴŎƻǊǊŜŎǘΩΤ ŀƴŘ Ψ²Ŝ ŎƻƴǘƛƴǳŜ ǘƻ ǊŜƧŜŎǘ ǘƘŜ ǾƛŜǿ ǘƘŀǘ ǘƘŜǊŜ ƛǎ ŀ ŎƭŜŀǊ ƭƛƴƪ ōŜǘǿŜŜƴ ǘƘŜ ŀƳƻǳƴǘǎ άǇŀƛŘέ ǘƻ ǘƘŜ ¢Ǌǳǎǘ ŀƴŘ ǘƘŜ ƭƻŀƴǎ ǘƻ ǘƘŜ ŜƳǇƭƻȅŜŜǎΦ hƴŎŜ ȅƻǳ ŀŎŎŜǇǘ ǘƘŀǘ 

there is no control by the Company of either the Trust, the Trustees or Deepwater, it will become self-evident that there can be no link between the contributions to the 

¢Ǌǳǎǘ ŀƴŘ ƭƻŀƴǎ ǘƻ ǘƘŜ ŜƳǇƭƻȅŜŜǎΩΤ ǘƘŀǘ ǘƘŜ ŎƻƳƳŜƴǘǎ ǿŜǊŜ ΨƴƻƴǎŜƴǎƛŎŀƭ ŀƴŘ ƘŀǾŜ ƴƻ ōŀǎƛǎ ƛƴ ŦŀŎǘΩΦ

The dissenting view in the FTT would conclude:

 ϥLǘ ǿƻǳƭŘ ŀǇǇŜŀǊ ǘƘŀǘ ǘƘŜ ǎƛŘŜπƭŜǘǘŜǊǎ ǿŜǊŜ ŀŎǘƛǾŜƭȅ ŎƻƴŎŜŀƭŜŘ ƛƴ ǘƘŜ ŎƻǳǊǎŜ ƻŦ Iaw/Ωǎ ƛƴǾŜǎǘƛƎŀǘƛƻƴ ōŜŎŀǳǎŜ ǘƘŜȅ ŀƴǎǿŜǊŜŘ ǘƘŜ ŎŜƴǘǊŀƭ ǉǳŜǎǘƛƻƴ ǊŀƛǎŜŘ ōȅ ǘƘŜ ŜƴǉǳƛǊȅ 

regarding the basis of determining the amounts to be contributed to the main Trust and the sub-trusts. The side-letters also evidence the existence of some form of 

contractual agreement between the employer and the employees.' [FTT]

Evidence of what HMRC will refer to as Fraud or Neglect 

begins

YES
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07-Apr-05 A letter dated this date from Ian MacMillan at Murray Group on behalf of TRFC to HMRC indicates that after conducting an investigation relating to a specific request 

from HMRC, no side letter exists. This transpires to be false. These representations would later form HMRC's proof of deliberate or fraudulent behaviour to withhold 

taxes that allowed them to go back more than the normal 6 years as explained in their letter of 20 May 2011

Outright false representations made which will be 

important to the later recovery on Fraud/Neglect grounds

YES

From June 2005 onwards During this period Michael Ball alleges he had to pay £4,000 per game played with Rangers paying similar to Everton due to difficulties affording payments as the 

financial situation at Rangers continues to deteriorate.

Indicator of financial problems
No

08-Sep-05 ¢ƘŜ .ƻŀǊŘ ƛǎ ƛƴŦƻǊƳŜŘ ōȅ ŀƴ ƛƴǘŜǊƴŀƭ ƳŜƳƻ ǇǊŜǇŀǊŜŘ ōȅ aǊ wŜŘ όǇǊŜǎǳƳŜŘ ǘƻ ōŜ Lŀƴ aŎaƛƭƭŀƴύ ǘƘŀǘ ǘƘŜ wŜƳǳƴŜǊŀǘƛƻƴ ¢Ǌǳǎǘ ƛǎ ŀ ŦƻǊƳ ƻŦ άǘŀȄ ŀǾƻƛŘŀƴŎŜέΦ Iƛǎ ŜǾƛŘŜƴŎŜ 

ƭŀǘŜǊ ƎƛǾŜƴ ǘƻ ǘƘŜ C¢¢ ǿƻǳƭŘ ŎƻƴǘǊŀŘƛŎǘ ǘƘƛǎ ǿƘŜǊŜ ƘŜ ŘŜǎŎǊƛōŜǎ ƛǘ ŀǎ ƴƻǘ ŀ ƳŜŀƴǎ ƻŦ άǘŀȄ ŀǾƻƛŘŀƴŎŜέ ōǳǘ ŀ ƳŜŀƴǎ ƻŦ ǇǊƻǾƛŘƛƴƎ ŀ ƭŀǊƎŜǊ ǎǳƳ ŦƻǊ ǘƘŜ ŜƳǇƭƻȅŜŜ ŀƴŘ Ƙƛǎ 

ŦŀƳƛƭȅ ƎƛǾŜƴ ǘƘŜ ǎŀǾƛƴƎǎ ƛƴ t!¸9 ŀƴŘ bL/ ƭƛŀōƛƭƛǘƛŜǎ ς ŀ ŦƻǊƳ ƻŦ ƛƴŎŜƴǘƛǾƛǎŀǘƛƻƴΦ ώC¢¢ϐ

Will later be claimed in court that it was 'not tax 

avoidance' and statements taken as being evasive or 

obstructive

YES

Prior to 9 February 2006 KIM for the year ended 30 June 2005 was not available to the FTT beyond the opening pages. [FTT] Second date at which it is clear that the auditors may have 

been mislead as to the issues around the tax planning
POSSIBLY

09-Feb-06 TRFC issue their financial statements for the year ended 30 June 2005.  They contain disclosure of 'Contributions to Employee Trust' of £7,241,000 (2004: £7,252,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Third year it was conceivably appropriate to disclose as 

risk/probability had changed
YES

14-Feb-06 51.4m shares in Rangers are alloted [Companies House]
Share issue to alleviate the financial problems

No

Prior to 3 October 2006 TRFC auditors release their Key Issues Memorandum for the year ended 30 June 2006. It contained the following:

ΨCǊƻƳ ŀƴ ŀǳŘƛǘ Ǉƻƛƴǘ ƻŦ ǾƛŜǿ ǿŜ ƘŀǾŜ ƴƻǘ ŀǘǘŜƳǇǘŜŘ ǘƻ ƻǇƛƴŜ ƻƴ ǘƘŜ ŜŦŦƛŎƛŜƴŎȅ ƻŦ ǘƘƛǎ ǘŀȄ ŀǊǊŀƴƎŜƳŜƴǘΣ ƛƴǎǘŜŀŘ ǿŜ ƘŀǾŜ ŀǎǎŜǎǎŜŘ ǘƘŜ ŎƻǊǊŜǎǇƻƴŘŜƴŎŜ ǿƛǘƘ Iaw/ ŀƴŘ 

considered the relevant case law. To date, there has been no technical challenge by HM Revenue & Customs (HMRC) on the schemes. The Club have received an enquiry 

from HMRC in respect of the accounting period to 30 June 2002, which asks for additional information in respect of the payments to the Trust in that year. At this stage 

HMRC has asked for significant amounts of documentation which has been supplied to them but no detailed technical challenges have been made by HMRC. We have 

received confirmation from [Mr Red] that the text contained within letters sent to individuals outlining their award is in line with that approved by the Queens Counsel 

ǿƘŜƴ ǘƘŜ ǎŎƘŜƳŜ ǿŀǎ ŜǎǘŀōƭƛǎƘŜŘΦΩ

¢ƘŜ ŀǳŘƛǘƻǊǎΩ ŎƻƳƳŜƴǘǎ ƛƴ ǘƘŜ YŜȅ LǎǎǳŜǎ aŜƳƻǊŀƴŘǳƳ ŀǊŜ ǘƻ ōŜ ǳƴŘŜǊǎǘƻƻŘ ƛƴ ǘƘŜ ŎƻƴǘŜȄǘ ǘƘŀǘ Ψƛǘ ƛǎ ŜǎǎŜƴǘƛŀƭ ǘƘŀǘ ǘƘŜ ŘƛǊŜŎǘƻǊǎ ŎƻƴŦƛǊƳ ώǘƘŜƛǊϐ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ƻŦ ŀƭƭ 

ǘƘŜ ƳŀǘǘŜǊǎ ǊŜŦŜǊǊŜŘ ǘƻ ƛƴ ǘƘƛǎ ƳŜƳƻǊŀƴŘǳƳ ƛǎ ŀǇǇǊƻǇǊƛŀǘŜΣ ƘŀǾƛƴƎ ǊŜƎŀǊŘ ǘƻ ǘƘŜƛǊ ƪƴƻǿƭŜŘƎŜ ƻŦ ǘƘŜ ǇŀǊǘƛŎǳƭŀǊ ŎƛǊŎǳƳǎǘŀƴŎŜǎΩΦ Lǘ Ŏŀƴƴƻǘ ōŜ ŀǎŎŜǊǘŀƛƴŜŘ ǿƘŜƴ ǘƘŜ YLa 

was drafted, but the history of the enquiry indicated that HMRC was still in an impasse up until the autumn of 2007 in obtaining information from the Appellants, and 

the impasse was broken with the materials discovered by the COLP enquiry, not by the co-operative disclosure as the auditors seemed to have given to understand. The 

wŜǎǇƻƴŘŜƴǘǎ ǎǳōƳƛǘ ǘƘŀǘ ΨǘƘŜ ŀǳŘƛǘƻǊǎ ƘŀŘ ƴƻǘ ǎŜŜƴ ǘƘŜ ǎƛŘŜ ƭŜǘǘŜǊǎΣ ƻǘƘŜǊǿƛǎŜ ǘƘŜȅ ǿƻǳƭŘ ƘŀǾŜ ōŜŜƴ ŀ ƳŀǘǘŜǊ ƻŦ ǎǇŜŎƛŦƛŎ ŎƻƳƳŜƴǘΩ όǇŀǊŀ мнпΦо ƻŦ ǿǊƛǘǘŜƴ 

ǎǳōƳƛǎǎƛƻƴǎύΦ Lǘ ƛǎ ƴƻǘ ŎƭŜŀǊ ǿƘŜǘƘŜǊ ǘƘŜ ŀǳŘƛǘƻǊǎ ƘŀŘ ŀŎǘǳŀƭ ǎƛƎƘǘ ƻŦ ŀ ǎƛŘŜπƭŜǘǘŜǊ ǿƘŜƴ ǘƘŜȅ ƳŀŘŜ ǘƘŜ ǊŜŦŜǊŜƴŎŜ ǘƻ ΨǘƘŜ ǘŜȄǘ ŎƻƴǘŀƛƴŜŘ ǿƛǘƘƛƴ ƭŜǘǘŜǊǎ ǎŜƴǘ ǘƻ ƛƴŘƛǾƛŘǳŀƭǎ 

ƻǳǘƭƛƴƛƴƎ ǘƘŜƛǊ ŀǿŀǊŘΩΦ CƻǊ ǘƘŜ ȅŜŀǊ ŜƴŘŜŘ ол WǳƴŜ нллпΣ ǘƘŜ ŀǳŘƛǘƻǊǎ ǊŜǇƻǊǘŜŘ ƛƴ YLa ǘƘŀǘ aǊ tǳǊǇƭŜ ƘŀŘ ǿŀƛǾŜŘ Ƙƛǎ ǊƛƎƘǘ ǘƻ Ƙƛǎ мл҈ ǘǊŀƴǎŦŜǊ ŦŜŜΣ ŀƴŘ ǘƘŀǘ ŀ ƭƻŀƴ ƻŦ 

ϻрллΣллл ǘƻ aǊ tǳǊǇƭŜ ŦǊƻƳ ǘƘŜ wŜƳǳƴŜǊŀǘƛƻƴ ¢Ǌǳǎǘ ǿŀǎ ΨǳƴǊŜƭŀǘŜŘ ŦǊƻƳ ǘƘŜ ŎƻƴǘǊŀŎǘǳŀƭ ŀƳƻǳƴǘ ƘŜ ǿƻǳƭŘ ƘŀǾŜ ōŜŜƴ ŘǳŜΩΦ Lǘ ǿƻǳƭŘ ŀǇǇŜŀǊΣ ŦǊƻƳ ǘƘŜ ŜǾƛŘŜƴŎŜ ƘŜŀǊŘ 

ƻƴ aǊ tǳǊǇƭŜΩǎ ǘŜǊƳƛƴŀǘƛƻƴ ǇŀȅƳŜƴǘΣ ǿƘƛŎƘ ƛǎ ƴŀǊǊŀǘŜŘ ƛƴ ƳƻǊŜ ŘŜǘŀƛƭ ǳƴŘŜǊ ǘƘŜ ǎŜŎǘƛƻƴ ƻƴ Ψ¢ŜǊƳƛƴŀǘƛƻƴ tŀȅƳŜƴǘǎΩ ƛƴ Ƴȅ ŦƛƴŘƛƴƎǎ ƻŦ ŦŀŎǘΣ ǘƘŀǘ ǘƘŜ ŀǳŘƛǘƻǊǎ ƘŀŘ ōŜŜƴ 

told an untruth on both scores, regarding the waiver of the right, and the loan being unrelated to the contractual payment on transfer. The auditors were also told that 

ǘƘŜ ǇŀǇŜǊǿƻǊƪ ŦƻǊ aǊ tǳǊǇƭŜ ǿŀǎ ΨƳƛǎƭŀƛŘΩΣ όŀƴŘ ǘƘŜǊŜŦƻǊŜ ǿŀǎ ƴƻǘ ŀǾŀƛƭŀōƭŜ ŦƻǊ ǘƘŜ ŀǳŘƛǘƻǊǎ ǘƻ ƛƴǎǇŜŎǘύΦ hǾŜǊ ǘƘŜ ǳǎŜ ƻŦ ǘƘŜ ǊŜƳǳƴŜǊŀǘƛƻƴ ǘǊǳǎǘΣ ǘƘŜ ŀǳŘƛǘƻǊǎ ǎŜŜƳŜŘ ǘƻ 

have been treated by the Appellants with the same lack of candour as accorded to HMRC. The auditors did not seem to be privy to any (or much) of the documentation, 

and had not formed a view on the scheme other than relied on what they had been told by the management.

It goes on to say in the finding of facts:

'The auditors of Rangers did not express an opinion on the efficacy of the trust scheme and relied on the information given to them by the management; there appeared 

ǘƻ ōŜ ŀ ƭŀŎƪ ƻŦ ŎŀƴŘƻǳǊ ŦǊƻƳ ǘƘŜ ƳŀƴŀƎŜƳŜƴǘ ǘƻǿŀǊŘǎ ǘƘŜ ŀǳŘƛǘƻǊǎ ƻǾŜǊ ǘƘŜ ǊŜƳǳƴŜǊŀǘƛƻƴ ǘǊǳǎǘ ǇŀȅƳŜƴǘǎΣ ŦƻǊ ŜȄŀƳǇƭŜΣ ƛƴ ǊŜǎǇŜŎǘ ƻŦ ǘƘŜ ƴŀǘǳǊŜ ƻŦ aǊ tǳǊǇƭŜΩǎ ƭƻŀƴ 

advanced on the occasion of his employment being terminated.' [FTT]

Third date at which it is clear that the auditors may have 

been mislead as to the issues around the tax planning

YES

03-Oct-06 TRFC issue their financial statements for the year ended 30 June 2006.  They contain disclosure of 'Contributions to Employee Trust' of £9,192,000 (2005: £7,241,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Fourth year it was conceivably appropriate to disclose as 

risk/probability had changed
POSSIBLY
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Timeline
06-Dec-06 TRFC become the first Scottish team to qualify for the knockout stages of the Champions League after a 1-1 draw with Inter Milan. [Various Press] Team was still strong and competitive as despite financial 

problems spending had continued at high levels on the 

team

No

16-Jul-07 City of London Police raid at Ibrox stadium where documents are seized relating to an investigation of irregularities relating to the transfer of Boumsong.  Information 

seized is later provided to HMRC. [FTT]

Marks the start of where the impasse on HMRC 

investigation changes
No

21-Sep-07 HMRC make a request for all documentation relating to Trusts 13, 38 and 63 (identifiable as Flo, de Boer and Moore). The information provided by Rangers again 

omitted the side letters. Of the documents that are handed over, none of them contained side-letters - though they would be later recovered. The FTT dissenting 

opinion considered it to be highly probable that Mr Red (McMilllan) had deliberately removed the side-letters from the files. [FTT]

Provides overt evidence of obstruction that is relevant to 

the Fraud/Neglect approach that HMRC later adopt
YES

28-Sep-07 HMRC initially issued RFC with Regulation 80 and Section 8 Decisions in respect of Moore, Flo and De Boer on 28 September 2007 First attempt at settlement of the ultimate liability by 

HMRC
No

In October 2007 ¢ƘŜ /h[t ŎƻƴǎǳƭǘŜŘ Iaw/ /ǊƛƳƛƴŀƭ LƴǾŜǎǘƛƎŀǘƛƻƴ {ŜŎǘƛƻƴ ƻƴ ǘƘŜ ƳŀǘŜǊƛŀƭ ǎŜƛȊŜŘ ŦǊƻƳ LōǊƻȄΣ ŀƴŘ ŀƭƭƻǿŜŘ Iaw/Ωǎ ƛƴǾŜǎǘƛƎŀǘƛƴƎ ƻŦŦƛŎŜǊ ǘƻ ƘŀǾŜ ǘƘŜ ŦƛǊǎǘ ǎƛƎƘǘƛƴƎ ƛƴ 

October 2007 of a side letter in a file that was seized. It was then that the Respondents became privy to information, hitherto unavailable, on how the trust scheme was 

being used within Rangers. [FTT]

HMRC becomes aware of the use of side letters which 

TRFC have denied using and not provided when requested YES

23-Oct-07 TRFC issue their financial statements for the year ended 30 June 2007.  They contain disclosure of 'Contributions to Employee Trust' of £4,988,000 (2006: £9,192,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Fifth year it was conceivably appropriate to disclose as 

risk/probability had changed
POSSIBLY

26-Oct-07 RFC appeal the assessments under Regulation 80 and Section 8 from four weeks earlier First indication TRFC disputed that tax was due on the 

DOS use
No

In December 2007 TRFC dispute with HMRC put on hold pending the outcome of the Aberdeen Asset Management case Liability still under dispute but no finding as yet and on 

hold
No

April and May 2008 Series of public spats between league bodies, Celtic and Rangers related to fixture congestion as Rangers progress to the UEFA Cup final to play Zenit St Petersburg 

[Various Press]

Team was still strong and competitive as despite financial 

problems spending had continued at high levels on the 

team

No

18-Jul-08 Pursuant to follow up questions from HMRC on the existence of side letters long denied 'Mr Red' , believed to be Ian McMillan, replied to the s20 notices as follows: 

"your belief in the existence of documents demonstrating how amounts contributed to the Trust are determined is irrational and unfounded. I cannot help with your 

fantasies and the production of a S20 makes no difference to this". He was unaware at the time that HMRC now held the documentation seized that indicated the 

presence of the side-letters that had long been denied by TRFC.

Will be used as clear evidence of the obstructive and 

dishonest approach taken to dealing with HMRC which 

they will later describe as 'tantamount to fraud'
YES

12-Nov-08 TRFC issue their financial statements for the year ended 30 June 2008.  They contain disclosure of 'Contributions to Employee Trust' of £2,291,000 (2007: £4,988,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Seventh year it was conceivably appropriate to disclose as 

risk/probability had changed
POSSIBLY

19-Jan-09 Lloyds conclude their takeover of the troubled HBOS banking group [Various Press] Marks a steep change in fiscal control beyond the more 

relaxed banking arrangements enjoyed under HBOS No

In April 2009 Lloyds Banking Group doubles its ownership stake in MIH after it suffered a £175m loss. The bank now owns almost 25% of MIH as part of moves to get debt under 

control though a debt for equity swap.

Indicator of financial problems
No

11-Jun-09 ! ƴƻǘƛŎŜ ǳƴŘŜǊ {ŎƘŜŘǳƭŜ ос C!нллу ǿŀǎ ƛǎǎǳŜŘ ƻƴ мм WǳƴŜ нллф ǿƛǘƘ ǘƘŜ wŀƴƎŜǊǎΩ ŀǇǇǊƻǾŀƭΣ ŜƴŀōƭƛƴƎ ǘƘŜ ǇƻƭƛŎŜ ǘƻ ƘŀƴŘ ƻǾŜǊ ǘƘŜ Řŀǘŀ ŀƴŘ ŘƻŎǳƳŜƴǘǎ ǎŜƛȊŜŘ ǘƻ Iaw/ 

relating to the ongoing tax dispute.

Further evidence now at HMRC's use to understand the 

use of DOS
No

13-Jul-09 In the process of responding to a Third Party Notice under section 20(3) of the Taxes Management Act 1970 in connection with Murray Group of the EBT scheme; 

Murray Group provided two documents (side letters) that were connected to the payments made through DOS in addition to the documentation requested. These were 

the letters dated 30/8/00 and 23/11/00 for Tore Andre Flo and Ronald de Boer.

Provides the side-letters that determine the Aberdeen 

Asset model of settlement not appropriate here as it is 

PAYE/NIC avoidance instead
YES

25-Oct-09 Walter Smith admits that the bank had taken control from Murray and that all the club's players had been available for transfer since the previous January Indicator of financial problems
No

16-Dec-09 TRFC issue their financial statements for the year ended 30 June 2009. They contain disclosure of 'Contributions to Employee Trust' of £2,360,000 (2009: £2,291,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Eighth year it was conceivably appropriate to disclose as 

risk/probability had changed
POSSIBLY

20-Dec-09 Issue and allotment of new shares in TRFC is announced. Those subscribing for the debenture shares would ultimately lose their investment. Share issue to alleviate the financial problems No

07-May-09 TRFC eventually provide the remaining documentation that is ultimately used in evidence for the FTT TRFC belatedly start cooperating with HMRC No

In April 2010 Mr Shanks (Director of Lloyds) wrote: "When we did the Murray Group restructuring last year, we agreed that the metals business could be 'spun out' to David [Murray] 

once he sold his shares in Rangers". Murray was given a year to do this. Oldco Rangers would later (on Whyte's takeover) sign a disclosure saying there were no other 

interests in the transaction.

Indicator of financial problems

POSSIBLY
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Timeline
27-Apr-10 Rangers confirm publicly they are under investigation by Her Majesty's Revenue and Customs (HMRC) over offshore payments to players from 2001. Rangers say they 

will "robustly" defend the case on the basis of expert tax advice.

Matters now enter the public conciousness and football 

fans and regulatory bodies alike become aware No

29-Oct-10 The Aberdeen Asset Management Case is concluded ended RFC's suspension of the 'Wee Tax Case' liability (relating to DOS use) Marks the end of TRFC moratorium on dispute of the bill 

which had been put on hold pending the outcome in 

December 2007

No

In November 2010 HMRC contact TRFC to arrange settlement for de Boer and Flo tax initially based on DOS being a sham but then later, as result of side letters, treating it as avoidance of 

PAYE.

HMRC now seek to reach settlement with TRFC
No

02-Nov-10 TRFC issue their financial statements for the year ended 30 June 2010. They contain disclosure of 'Contributions to Employee Trust' of £1,358,000 (2009: £2,360,000) 

but no disclosure relating to related contingent liabilities or provisions for tax on payments made this way.  [Companies House]

Nineth year it was conceivably appropriate to disclose as 

risk/probability had changed and once again the matter 

has significantly altered. Would appear that the auditors 

were mislead here. It would appear that by this date the 

amount would meet the definition of a provision (a 

liability of uncertain timing or amount) and require to be 

recognised in the financial statements if it was 'probable' 

that an outflow was needed to settle the DOS liability. 

Even if not considered probable it should certainly have 

been a contingent liability disclosure.

POSSIBLY

26-Nov-10 Cross examination of former finance director Donald McIntyre in the Craig Whyte trial indicates presence of a letter of this date confirming Rangers (IL) accepted liability 

for the £2.238m due to HMRC for the Discounted Option Scheme operated by the club, for payments to Ronald De Boer, Craig Moore and Tore Andre Flo. McIntyre 

ŎƻƴŦƛǊƳŜŘ ŀ ΨǎƛŘŜ ƭŜǘǘŜǊΩ ǿŀǎ ǳǎŜŘΦ ²ƘŜƴ ŀǎƪŜŘ ƛŦ ŀƴȅ ǇŀȅƳŜƴǘ ǿŀǎ ƳŀŘŜ ǘƻ Iaw/Σ aŎLƴǘȅǊŜ ǎŀȅǎ ǘƘŜǊŜ ǿŀǎ ƴƻǘΣ ŀ ŘŜŎƛǎƛƻƴ ƳŀŘŜ ōȅ ǘƘŜ aǳǊǊŀȅ DǊƻǳǇΦ ¢ƘŜ ƭŜǘǘŜǊ ƛǘǎŜƭŦ 

asks for a reply on the liability by 31 December [Craig Whyte Trial]

Also on this date HMRC offer Rangers settlement on the same terms as the Aberdeen Asset Management Case [The Offshore Game]

If this is accepted as accurate then it is possible the 

liability had been agreed ahead of the 31 December 2010 

date for disclosure. See 1 April 2011 for accounts actually 

produced.

No

31-Dec-10 Date at which 'payables' that are overdue and unpaid need to be disclosed under Article 50 for UEFA licence application purposes Relevant to UEFA licence and whether it should be issued
No

10-Jan-11 HMRC write to MIH after reviewing all the case documentation and the side-letters in particular. HMRC advise that the computation of the liability would change 

ōŜŎŀǳǎŜ ǘƘŜ ǇŀȅƳŜƴǘǎ ǿƻǳƭŘ ƘŀǾŜ ǘƻ ōŜ ƎǊƻǎǎŜŘπǳǇΣ ŀǎ ǘƘŜ ǇƭŀȅŜǊǎ ǿŜǊŜ ǇǳǊǇƻǊǘŜŘƭȅ ǇŀƛŘ άƴŜǘέΣ ŀǎ ǇŜǊ ǘƘŜ ǎƛŘŜ ƭŜǘǘŜǊǎΦ ώIaw/ ¢ŜǎǘƛƳƻƴȅ ǘƻ tƻƛƴǘǎ ƻŦ ŎƭŀƛƳ нмκоκмнϐ

Old settlement terms now off the table and new terms to 

be provided No

In February 2011 Saffery Champness prepare their 'Project Charlotte' report on the finances of Rangers which includes consideration over the lack of 'contingent liabilities notes in the 

historic financial statements.

Makes it clear to new Board the problems with the 

historic accounts.
YES

10-Feb-11 HMRC write to MIH (acting on behalf of RFC) with an offer to settle tax due from 2000 to 2003 in respect of remuneration payments made by Rangers Football Club to 

Ronald De Boer and Tor Andre Flo, based on the outcome of The Aberdeen Asset Management FTT. The settlement figure was disclosed at the criminal trial of Craig 

Whyte as £2,238,559.91. [Craig Whyte Trial]

The same day, HMRC met with MIH and RFC representatives and presented them with the side-letters and correspondence from MIH denying their existence. The MIH 

and Club representatives requested more time to seek legal advice on their options going forward. [HMRC Testimony to Points of Claim 21/3/12]

Revised settlement terms now available with grossed up 

figures. TRFC now aware that previous obfuscation is 

known by HMRC. Delayed again for QC advice.
No

18-Feb-11 aƛƪŜ aŎDƛƭƭ ƻŦ aLI ǾŜǊōŀƭƭȅ ŎƻƴŦƛǊƳŜŘ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ǘŀȄ ōƛƭƭ ǘƻ Iaw/ ōȅ ǇƘƻƴŜ ŎƻƴŦƛǊƳƛƴƎ ǘƘŀǘ aǊΦ ¢ƘƻǊƴƘƛƭƭ v/ ƘŀŘ ŀƎǊŜŜŘ ǿƛǘƘ Iaw/Ωǎ ŀƴŀƭȅǎƛǎ ƛƴ ǊŜƎŀǊŘ ǘƻ 5Ŝπ.ƻŜǊ 

& Flo viz the club had a DOS/VSS tax liability.

"I received a call from Mr McGill of MIH on 18 February 2011....during this conversation Mr McGill stated that he had 'spoken to Andrew Thornhill about my analysis 

and that in the cases of De-Boer and Flo they [the Club] agreed'. By this he meant that he accepted that there was a liability to HMRC". [HMRC Testimony to Points of 

Claim 21/3/12]

Final terms of settlement first appear to have reached 

agreement by both sides.

No

23-Feb-11 HMRC wrote to MIH on 23rd February 2011 to agree quantum and arrange payment. HMRC also confirmed their right to pursue tax due outside the normal six-year 

period on fraud or negligence grounds.

Written confirmation of the above sent by HMRC
No

24-Feb-11 TRFC hold meeting with Counsel on settlement of the 'Wee Tax Case' bill More detailed meeting with the QC takes place No

03-Mar-11 Andrew Thornhill QC who had acted as Rangers' Legal Adviser confirmed earlier verbal advice in writing that RFC should pay up as they had no defense against denying 

side letter existence in 2005. Also confirming what was communicated verbally to HMRC on 18 February 2011.

Formal confirmation provided by TRFC that settlement 

should be agreed
No
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Timeline
14-Mar-11 An MIH and RFC representative Mike McGill telephones the designated HM Inspector of Taxes, confirming that the RFC Board had discussed the situation and wished to 

seek a solution - to 'find a way to solve the position on DOS'.. The Board asked that the parties should meet to facilitate such a resolution. [HMRC Testimony to Points of 

Claim 21/3/12]

Meeting to arrange terms of settlement of the liability

No

21-Mar-11 At a Takeover Meeting before a HMRC meeting Wavetower were told payment had to be made of the PAYE liabilities (£3.2m) prior to 31st March (deadline for UEFA 

license). [Email from Liam Murray]

¢ƘŜ ǎŀƳŜ ŘŀȅΣ Iaw/ ƳŜŜǘ ¢wC/ϥǎ aŎDƛƭƭΦ IŜ ŎƻƴŦƛǊƳǎ ǘƘŜ ŎƭǳōΩǎ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ǘƘŜ ǘŀȄ ƭƛŀōƛƭƛǘȅ ƛƴ ǊŜƎŀǊŘ ǘƻ 5Ŝ .ƻŜǊ ŀƴŘ Cƭƻ ŀƴŘ ǊŀƛǎŜŘ ŀ ŦǳǊǘƘŜǊ 5h{κ±{{ ǇŀȅƳŜƴǘ ǘƘŀǘ 

had not been considered by HMRC. The latter only had incontrovertible side letter proof in regard to the aforementioned players (a payment to de Boer). HMRC was 

told the payment was totally dependent on the Bank agreeing to fund it, but as long the liability was paid, or a contract to pay was signed, HMRC could be flexible on 

timescale to pay. An agreement is reached between HMRC and TRFC that, assuming the bank will finance the payment of the tax liability, an agreement will be signed to 

settle up the liability. This would be effectively written settlement terms allowed under UEFA FFP regulations. HMRC would not insist upon urgent payment (up to 90 

days acceptable) as long as the contract was signed. The contingency plan for season ticket money in event of an insolvency event was run past HMRC also. [Note of 

meeting 21/3/11]

Liability quantum is agreed, though terms of payment and 

penalties still to be arranged, though it is not unusual - 

especially when takeovers are likely - that HMRC will be 

flexible on those so long as cooperative. Settlement 

appears dependent only on availability of finance
No

30-Mar-11 DǊŀƴǘ ¢ƘƻǊƴǘƻƴΣ !ǳŘƛǘƻǊǎ ǘƻ wC/Σ ǇǊƻǾƛŘŜ ŀ ƭŜǘǘŜǊ ƛƴ ǎǳǇǇƻǊǘ ƻŦ wC/Ωǎ ¦9C! [ƛŎŜƴŎŜ ŀǇǇƭƛŎŀǘƛƻƴΣ ŎƻƴŦƛǊƳƛƴƎ ǘƘŀǘ ŀƭƭ ǇŀȅǊƻƭƭ ǘŀȄŜǎ ƘŀǾŜ ōŜŜƴ ǇŀƛŘ ōȅ ǘƘŜ ŘǳŜ ŘŀǘŜǎΣ ōǳǘ 

άǿƛǘƘ ǘƘŜ ŜȄŎŜǇǘƛƻƴ ƻŦ ǘƘŜ ŎƻƴǘƛƴǳƛƴƎ ŘƛǎŎǳǎǎƛƻƴ ōŜǘǿŜŜƴ Ia wŜǾŜƴǳŜ ŀƴŘ /ǳǎǘƻƳǎ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ŀ ǇƻǘŜƴǘƛŀƭ ƭƛŀōƛƭƛǘȅ ƻŦ ϻнΦуƳά

That statement is at odds with the known positions of acceptance of a liability on 18 February 2011 and agreement as to the amount on 21 March 2011 between HMRC, 

aLI ŀƴŘ wC/ ŀƴŘ ǘƘŀǘ ǇŀȅƳŜƴǘ ǿŀǎ ŘǳŜΦ bƻǊ ƛǎ ǘƘŜǊŜ ŀƴȅ ƛƴŘƛŎŀǘƛƻƴ ƻŦ ŀƴȅ άŎƻƴǘƛƴǳƛƴƎ ŘƛǎŎǳǎǎƛƻƴέ ōŜǘǿŜŜƴ ǘƘŜ ǇŀǊǘƛŜǎΦ ώ[ŜŀƪŜŘ ŜƳŀƛƭǎϐ

Would appear that the auditors were mislead here. It 

would appear that by this date the liability was not 

potential at all having been agreed and only settlement 

terms and penalties to be arranged. By this date the 

amount would meet the definition of a provision (a 

liability of uncertain timing or amount) and require to be 

recognised in the financial statements.

YES

31-Mar-11 Leaked email from Donald McIntyre to Mike McGill (Rangers), Ian Shanks (Lloyds) and Marion Main (Lloyds). It discusses possible insolvency, how to protect season 

ticket money should it happen and setting up a subsidiary to siphon off season ticket money outside the existing creditor/bank security

Indicator of financial problems

POSSIBLY

31-Mar-11 The cut-off date for submissions for UEFA licenses passes. Timing is relevant to matter of overdue payables. No

01-Apr-11 The RFC half yearly reports to December 2010 are published. The Chairmans statement includes a note that:

"The exceptional item reflects a provision for a potential tax liability in relation to a Discounted Option Scheme associated with player contributions

between 1999 and 2003. Discussions are continuing with HMRC to establish a resolution to the assessments raised."

The P&L includes an Exceptional Item of expenditure of £1.87m and a note explaining:

"The exceptional item reflects a provision for a potential tax liability in relation to a Discounted Option Scheme associated with player contributions between 1999 and 

2003. A provision for interest of £0.9m has also been included within the interest charge." [Published Accounts]

This treatment in terms of the figures is consistent with a 

provision for the liability and interest and the accounting 

treatment is now caught up with events. The desciption in 

relation to the liability as 'potential' seems inconsistent 

with established facts. Even accepting payment terms and 

penalties had yet to be agreed on all sides, the outflow of 

economic benefit was by now certain and certainly above 

probable. Under the 'subsequent event' rules this would 

simply have to be reflected as an 'adjusting' event given 

that it simply provides more certainty to an event that had 

already occurred (the non-deduction of PAYE) at the 31 

December 2010 date. The Auditors would not have used 

this description had they been aware of the full extent of 

the position with HMRC.

YES

02-Apr-11 The RFC chairman, interviewed by J Traynor and K Jackson of the Daily Record following the publication of the accounts on 1 April 2011, is quoted regarding the WTC 

ǎŀȅƛƴƎ ƛǘ άƘŀǎ Ƨǳǎǘ ŀǊƛǎŜƴ ƛƴ ǘƘŜ ƭŀǎǘ ŎƻǳǇƭŜ ƻŦ ƳƻƴǘƘǎΦέΦ Lƴ ŀ ǎŜǇŀǊŀǘŜ ŀǊǘƛŎƭŜ ōȅ W ¢ǊŀȅƴƻǊ ƛǘ ƛǎ ǊŜǇƻǊǘŜŘ ǘƘŀǘ ά¢ƘŜ ōƛƭƭ ŘǊƻǇǇŜŘ ǘƘǊƻǳƎƘ ǘƘŜ LōǊƻȄ ŦǊƻƴǘ ŘƻƻǊ ƻƴƭȅ ǘƘǊŜŜ 

ǿŜŜƪǎ ŀƎƻέ ώ±ŀǊƛƻǳǎ tǊŜǎǎϐ

While a clearly misleading statement, it has little impact 

on the HMRC discussion but serves to present a different 

public position including to the SFA and auditors. It may 

be that this is the grounds on which a 'fit and proper' 

ruling for Mr Johnston is outstanding. It occurs at a vital 

time between the submission of misleading financial 

statements and an Auditors statement that doesn't 

represent the factual situation and the grant of the 

licence.

YES
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Timeline
19-Apr-11 The SFA grant Rangers a licence to play UEFA football for the 2011/12 season. The Licensing committee would be Chaired by Rod Petrie and also include Andrew 

Dickson (who had administered the DOS/EBT schemes on behalf of Rangers) in its members.

The licence is granted by a Committee on which Andrew 

Dickson (who helped administer the Trust schemes) is a 

member and still in an active role at Rangers. The conflict 

of interest alone appears a problem, but if the Licensing 

Committee was truly unaware of the DOS liability being an 

agreed liability (provided for given uncertain timing) at 

this point despite the disclosure in the financial 

statements as such (even accepting the misleading 

'potential' description) and having a person responsible 

for administering it as a member, it looks very bad for the 

level of scrutiny actually applied or the honesty of those 

giving it.

POSSIBLY

05-May-11 David Horne received a demand for £2.8m from HMRC for the 'Wee Tax Case' to be paid within 30 days.  When later asked in the trial how HMRC got the side-letters 

(whether they were given to HMRC or not) Horne replies that they were found by HMRC as a result of the 'Big Tax Case'. He concludes that the £2.8m bill wasn't settled 

and the meeting with the QC sought sooner because the 'club didn't have the money to pay it at the time'.  In this letter the liability is described by HMRC as agreed 

(with Mr McIntyre) and awaiting signed acceptance but that some grace was being allowed given the expected takeover. It sets a 16 May 2011 deadline for signing the 

offer before actions to be taken for recovery. [Craig Whyte trial]

HMRC's patience for written acceptance of the payment 

and settlement terms appears to be wearing thin despite 

the ongoing takeover negotiations at this time.
No

05-May-11 {ŜŜƳƛƴƎƭȅ ǳƴŀǿŀǊŜ ƻŦ Iaw/Ωǎ ƭŜǘǘŜǊ ǘƻ aLI ƻƴ ǘƘŜ ǎŀƳŜ ŘŀǘŜΣ 5ƻƴŀƭŘ aŎLƴǘȅǊŜ ŜƳŀƛƭǎ Iaw/Σ ǎŜŜƪƛƴƎ ǘƻ ŦŀŎƛƭƛǘŀǘŜ ŀ ƳŜŜǘƛƴƎ ǿƛǘƘ ǘƘŜ άƴŜǿ ƻǿƴŜǊέ ŀƴŘ ǇǊƻǾƛŘŜ ŀƴ 

ǳǇŘŀǘŜ ƻƴ ǘƘŜ ǘŀƪŜƻǾŜǊΦ Iaw/Ωǎ ƭŜǘǘŜǊ ŀƴŘ aŎLƴǘȅǊŜΩǎ ŜƳŀƛƭ ǊŜŦŜǊŜƴŎŜ ǘƻ άƻǳǊ ŘƛǎŎǳǎǎƛƻƴ ƻŦ нм aŀǊŎƘέ ǎǳƎƎŜǎǘǎ ŀ ƭŀŎƪ ƻŦ ŎƻǊǊŜǎǇƻƴŘŜƴŎŜ ōŜǘǿŜŜƴ ǘƘŜ ǇŀǊǘƛŜǎ ŦƻƭƭƻǿƛƴƎ 

the 21 March 2011 meeting and therefore no further agreement by the Bank to pay the liability had been arranged since - consistent with later recovery action taken by 

HMRC. This would indicate there was no written agreement to extending payment deadline signed prior to the licence cut-off date of 31 March 2011 should the amount 

be considered a payable at that date

It is clear at this point no written agreement relating to 

extending payment terms is in place before the 31/3/11 

reporting date. No

06-May-11 Craig Whyte completes his takeover of Rangers [Various Press]. As part of the terms of the Share Purchase Agreement, Wavetower undertook to provide £2,827,801 to 

satisfy the DOS liability. That sum was to be held by Collyer Bristow (solicitors to Wavetower) on trust for the sole purpose of satisfying that liability. The Club could only 

call for the money when the debt was due and payable and had to apply it for that purpose. The whole purpose of the arrangement was that the DOS liability would be 

paid out of sums specifically provided for that purpose. Without the DOS liability owed to HMRC - this would not have been provided to the Club.  [HMRC Testimony to 

Points of Claim 21/3/12]

Appears recognition in the form of an Escrow account that 

the amount requires to be settled prior to the take-over.

No

09-May-11 Craig Whyte engages financial advisors MCR Business Consulting (who are later taken over by Duff & Phelps) to assist with financial planning and forecasting. David 

Grier will play a prominent role. A specific piece of work was identified to liaise with HMRC about the DOS tax liability and prepare time to pay proposals. [MCR 

Engagement]

Appointment appears to be aimed at delaying and 

deferring actual settlement of tax liabilities. TRFC would 

by this time begin to stop making regular payments of 

VAT and PAYE as Whyte set about minimising his own 

investment in TRFC, which by now was entirely dependent 

on European results and player trading to remain a going 

concern.

No

11-May-11 Meeting takes place between HMRC and Rangers. The meeting was attended by Donald McIntyre and Stephen Clancy and David Grier of MCR. HMRC will not allow the 

position of the £2.8m to drift, and may consider the penalty position if this was to occur. A payment to account would be taken into consideration in assessing the level 

of penalty loading. [Meeting minute]

HMRC would note that this was the first meeting in negotiations with the appointed representatives of the new owners of RFC in an attempt to reach settlement 

without recourse to issuing a formal assessment. [HMRC Testimony to Points of Claim 21/3/12]

HMRC remain unwilling to let the liability settlement drift 

and appear wary of the new regime in trying to 

renegotiate a settled position. No

16-May-11 Further letter sent to TRFC by HMRC, but contents unknown [referenced in the letter of 20 May 2011 in the Summary Warrant] Can not comment No
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Timeline
20-May-11 HMRC send a letter to TRFC (addressed to Mr McIntyre) including formal determinations under Regulation 80 for tax and Section 8 for NIC relating to failure to operate 

PAYE relating to de Boer and Flo. It includes the statements:

"I have decided to make the assessments as it is my view that the amounts reflected in the assessments arise due to the deliberate failure or fraudulent behaviour of 

the company"; 

"Under the side agreements the employer has given the employee an entitlement that crystallises at the dates set out. S202B (1)(b) provides that the emoluments are 

treated as received when the person becomes entitled to the payments. The employer has then gone on to meet that entitlement by paying the funds through the 

scheme arrangements. In failing to deduct or remit the tax at the time of entitlement the employer has deliberately failed in its obligations"

"There is no suggestion here of a lack of care or an innocent mistake, this was a deliberate attempt to reduce its outgoings and retain the amounts of tax etc. for its own 

purposes"; and

"The existence of the side-letter agreements for the employees involved was specifically denied in Murray Group letter dated 7 April 2005 shortly after the enquiry into 

the scheme commenced. This was in responce to a specific request for such documents".

The date of issue shown in the demands is also 20 May 2011. TRFC or the employees have 30 days in which to appeal. [Summary Warrant]

HMRC would later when discussing this letter note that:

"It was my view, as expressed in my letter of 20 May 2011, that there was evidence of Fraud or Neglect and so it was appropriate to make these assessments beyond 

the normal 6 year limit". [HMRC Testimony to Points of Claim 21/3/12]

Letter marks a significant change in circumstances - but 

appears that SFA were not made aware. This marks the 

time at which the payment terms are definitively locked in 

unless appealed with HMRC seemingly unwilling to 

continue trying to reach settlement terms by negotiation.

YES

26-May-11 SFA notifies UEFA of Scottish Clubs granted UEFA licences Rangers are granted a UEFA licence No

31-May-11 David Greer of MCR working on behalf of Rangers, meet with HMRC over "wee tax case" liability. Ongoing attempts to reach payment terms that TRFC can 

manage within its limited financial projections No

06-Jun-11 Grier writes to HMRC acknowledging receipt of the 20 May 2011 letter from HMRC, with a proposal to submit an initial amount of £200,000 to HMRC in respect of the 

DOS liability and revert to them by 17 June 2011 with a formal proposal in respect of the balance.

Alternate proposal to the fixed demand (still within 

appeal time) made by TRFC but as liability is already 

agreed any appeal would seem futile. Meeting the 

payment demands of TRFC would severely impact the 

cash flow needs of the club which is dependent upon 

European Revenues to continue.

No

13-Jun-11 YŜƴ hƭǾŜǊƳŀƴΣ CƛƴŀƴŎƛŀƭ /ƻƴǘǊƻƭƭŜǊ ŀǘ wC/Σ ŜƳŀƛƭǎ /ǊŀƛƎ ²ƘȅǘŜ ŎƻƴŦƛǊƳƛƴƎ άL ƴƻǿ ƘŀǾŜ ŀŎŎŜǎǎ ǘƻ ǘƘŜ ¦9C! [ƛŎŜƴǎƛƴƎ ¢ŜƳǇƭŀǘŜ ǿƘƛŎƘ ƛǎ ŀ ǎŜƭŦ ŎŜǊǘƛŦƛŎŀǘƛƻƴ ǇǊƻŎŜǎǎ ǘƘŀǘ ǿŜ 

ƘŀǾŜ ƴƻ ƻǾŜǊŘǳŜ Cƻƻǘōŀƭƭ tŀȅŀōƭŜǎ ŀǘ ǘƘŜ ŜƴŘ ƻŦ WǳƴŜΦέ Lǘ ƛǎ ƴƻǘŀōƭŜ ǘƘŀǘ ƘŜ ƳŜƴǘƛƻƴǎ άŦƻƻǘōŀƭƭ ǇŀȅŀōƭŜǎέ ōǳǘ ƴƻǘ άǎƻŎƛŀƭ ǘŀȄ ǇŀȅŀōƭŜǎέΣ ōǳǘ ŀƭǎƻ ǘƘŀǘ ǘƘŜ ǎǳōƳƛǎǎƛƻƴ ƛǎ ŀ 

self certification process, relying on good faith in the submission. Submission is required by 8 July 2011.

Rangers are preparing for the 30 June 2011 by this time 

and actions at this time have cash flow implications as a 

key driver, with passing UEFA scrutiny vital to these over 

the coming months.

No

14-Jun-11 Management accounts up to 31 May 2011 include an update on the tax liability issues. HMRC will not let the Wee Tax Liability 'drift' though MRC (advising Rangers) 

would prefer to roll it into the EBT payable. At this this point 'very reasonable' prospects of success in the EBT case were anticipated.

There continues to be no dispute that TRFC are liable and 

negotiations on keeping things going are now key. 

Renegotiating terms for a bigger accumlating tax bill with 

the Escrow funds used to make a goodwill payment is a 

viable means to this.

No

15-Jun-11 Ken Olverman presents the latest Management Accounts to the RFC Board. There are several references to the DOS liability, including the meeting with MCR and HMRC 

on 11 May, an indication that the £2.8m liability would not be paid before the financial year end (June), that any payment on account might reduce the penalty loading 

ŀǇǇƭƛŜŘ ōȅ Iaw/Σ ŀƴŘ ǘƘŀǘ a/wΩǎ ŘŜǎƛǊŜ ǿŀǎ ǘƻ ǿǊŀǇ ǘƘŜ 5h{ [ƛŀōƛƭƛǘȅ ƛƴ ǿƛǘƘ ŀƴȅ ƭƛŀōƛƭƛǘȅ ŀǊƛǎƛƴƎ ŦǊƻƳ ǘƘŜ wŜƳǳƴŜǊŀǘƛƻƴ ¢Ǌǳǎǘ ǘǊƛōǳƴŀƭ

Further evidence that steps were being taken to get a 

settlement arrangement in place for the upcoming 

monitoring point and that non-payment may well have 

been a means to that end.

No

17-Jun-11 Date at which MCR said it would come forward with a plan to settle the remainder of the Wee Tax Case liability in letter of 6 June Date given to HMRC passes without an agreed plan and 

the monitoring point approaching.
No

20-Jun-11 Iaw/ ǊŜŦŜǊǊŜŘ ǘƘŜ ŎŀǎŜ ŀƴŘ ŀǎǎŜǎǎƳŜƴǘǎ ƛǎǎǳŜŘ ƻƴ нл aŀȅ нлмм ǘƻ ǘƘŜƛǊ ά/ƻƭƭŜŎǘƻǊ ƻŦ ¢ŀȄŜǎέ ǘŜŀƳΣ ƛƴ ǘƘŜ ŀōǎŜƴŎŜ ƻŦ ŀƴȅ ŀǇǇŜŀƭ ƻǊ ǇŀȅƳŜƴǘΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ ŜȄǇƛǊȅ ƻŦ ǘƘŜ 

permitted 30 day period.

This appears to have been a spanner in the works for TRFC 

preferred approach of an offer to settle and a significant 

payment using the Escrow funds.

No

30-Jun-11 Email from Keith Olverman (finance director of Rangers) to Craig Whyte (CC to Claire Rinkes) indicating that the liability would be disclosed to UEFA on the June 30 

return, but it would be marked as "postponed 'awaiting scheduling of payments". 

As no agreement had been reached on deferring payment 

it is unclear why this felt appropriate but it is essential to 

pass the June scrutiny in the current position.
No
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Timeline
30-Jun-11 2nd Submission date for monitoring period on UEFA licences - This date marks the first of two monitoring points in the UEFA Licencing cycle, where any changes to the 

ǎǘŀǘǳǎ ƻŦ άƻǾŜǊŘǳŜ ǇŀȅŀōƭŜǎέ ƻǊ ƻǘƘŜǊ ǎƛƎƴƛŦƛŎŀƴǘ ŜŎƻƴƻƳƛŎ ŦŀŎǘƻǊǎ ǎƘƻǳƭŘ ōŜ ŀŘǾƛǎŜŘ ǘƻ ǘƘŜ Ŧƻƻǘōŀƭƭ ŀǳǘƘƻǊƛǘƛŜǎΦ !ǘ ǘƘƛǎ Ǉƻƛƴǘ ƛǘ ƛǎ ǳƴƭƛƪŜƭȅ ǘƘŀǘ ŀ ǇǊŜǾƛƻǳǎ ƭƛŎŜƴŎŜ ŀǿŀǊŘ 

would be revoked, but is part of the monitoring period and any action found to be necessary would likely affect the following years.

Had the correct disclosure of status been made at this 

point, any punishment would be for subsequent years 

(and TRFC folded in the close season). It appears clear 

though that disclosure was not made and this forms part 

of the later charges brought by the SFA.

YES

01-Jul-11 Iaw/ ǿǊƻǘŜ ǘƻ ǘƘŜ wC/ /ƻƳǇŀƴȅ {ŜŎǊŜǘŀǊȅΣ ŀŘǾƛǎƛƴƎ ǘƘŀǘΣ ƛƴ ǘƘŜ ŀōǎŜƴŎŜ ƻŦ ŀƴȅ ǇŀȅƳŜƴǘΣ ŀƴ ŀǇǇǊƻǇǊƛŀǘŜ άǇŜƴŀƭǘȅέ ǿŀǎ ōŜƛƴƎ ŎƻƴǎƛŘŜǊŜŘ ŀƴŘ ǘƘŀǘ Iaw/ ǿƻǳƭŘ ƳŜŜǘ 

with MCR on 14 July 2011 to discuss the issue.

Suggests that HMRC had expected a payment prior to end 

of June. From this point out the liability is locked in and 

interest accumulating without challenge, no plan for 

payment in place and the focus switches to penalties 

(HMRC appearing to have decided grace period for new 

owners is over).

No

14 to 21-Jul-11 Series of communications between TRFC and HMRC relating to player trading while tax remained unpaid This revolved around seeking payment and complaints 

that Rangers were spending on players while the tax bills 

remained unpaid. Whyte was dependent upon European 

Revenues for TRFC to survive though, and players help 

that happen while paying tax bills do not.

No

21-Jul-11 David Grier emails Gary Withey to arrange a discussion on whether there might be any possible appeal opportunity of the liability already demanded. No appeal yet 

lodged at this date. Craig Whyte expresses annoyance at HMRC accusing them of being Celtic supporters. Only penalties can be appealed at this point.

This appears now to be using any delaying tactic available 

to simply hold off settlement until after the European 

Qualifiers which will determine if TRFC is a going concern.
No

28-Jul-11 HMRC send letter to Rangers setting out penalties for the Wee Tax Case liability acceptable to them that involves a £1.3m payment within 30 days if the offer is 

accepted within 14 days otherwise the full computed penalty.

At this point the liability for TRFC is increasing fast 

through failure to cooperate with HMRC.
No

28-Jul-11 David Grier holds a phone call with HMRC. HMRC confirm that the Wee Tax Case liability was already agreed and that any late appeal at this stage would result in them 

applying to strike it out.

Discussed are:

1. Need for player investment to boost revenue streams

2. HMRC allowing a little time to agree a payment plan

3. That HMRC would consider any out of time appeal at this point vexatious and resist it vigorously

4. That the club had previously accepted the assessment (see Feb/Mar 11)

5. That there is a 14 day window for appealing the penalties (see £1.3m full settlement offer)

6. That the PAYE audit relates to Davis and Papac

All goodwill with HMRC now exhausted and Grier is still 

trying to negotiate in order to delay the cash flow effect.

No

01-Aug-11 Sheriff Court Application made in Glasgow for recovery of the Wee Tax Liability in Glasgow by HMRC. Now clearly in default. HMRC now looking to protect its interests given concerns 

about ability to pay
No

01-Aug-11 Warrant granted against Rangers for the Wee Tax Case liability Grant of this is the precursor to a very bad week for TRFC
No

03-Aug-11 A defeat to Malmo means Rangers fail to qualify for the Champions League Cash flow projections take a massive hit and it is now very 

likely that TRFC is no longer a going concern. No

04-Aug-11 Iaw/ ƘƻƭŘǎ ŀƴƻǘƘŜǊ ŎƻƴŦŜǊŜƴŎŜ Ŏŀƭƭ ǿƛǘƘ a/wΦ !ƴ ŜƳŀƛƭ ŎƘŀƛƴΣ ƛƴǘŜǊƴŀƭ ǘƻ wC/Σ ŦƻƭƭƻǿǎΣ ǿƛǘƘ a/wΩǎ ǎǳƳƳŀǊȅ ƻŦ ǘƘŜ ƪŜȅ Ǉƻƛƴǘǎ ŦǊƻƳ ǘƘŜ ƳŜŜǘƛƴƎΦ π /ŀǎƘ ǎƘƻǊǘŀƎŜ ŦǊƻƳ 

September without European income - No provision for £4.2m liability in cash flow forecast - Advised of summary warrant proceedings underway - PAYE Audit to be 

undertaken

The full extent of the problems is laid bare. What had 

been a gamble to try and turn things around has been left 

scrambled and with immediate cash pressure being 

brought by HMRC.

No

04-Aug-11 Email chain from David Grier  shows that as of this date the following was the case:

1. Rangers acknowledged without European revenues they did not have cash to last beyond September 2011 without further investment;

2. There was now a £4.2m liability to HMRC but Rangers were contemplating appealing the penalty element but had not yet done so;

3. HMRC were aggrieved no payment had yet been made towards the liability and expected some before the 22 Aug 2011 planned meeting; and

4. A PAYE audit by HMRC had been scheduled.

At this point further investment into TRFC is in all 

liklihood throwing good money after bad.

No
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10-Aug-11 When no payment was forthcoming Sheriff's Officers visited Ibrox Stadium to demand payment. Sheriff officers deliver the summary warrant to Amanda Miller, PA to 

Craig Whyte

The cash flow crisis and tax issues become very pressing 

in the public domain as this breaks in the news No

10-Aug-11 An email from Aegis Tax LLP on a proposed strategy for reaching agreement on repayment terms (liability already agreed) shows the seriousness and proposes using 

former HMRC staff and Rangers fans to help negotiate.

All avenues being considered to try and alleviate the 

impending cash crisis.
No

12-Aug-11 MCR (David Grier) send an e-mail to HMRC to try and reach an agreement on a payment schedule. The club offers to pay the liability over the next 3 years A further attempt to try and address the cash crisis 

enveloping the club.
No

12-Aug-11 Leaked emails from inside Rangers indicate that the warrant had caused some consternation and fraught attempts were underway to limit damage. Somewhat strangely 

Gary Withey believes no one had seen the 20 May 2011 determinations, though David Grier (to whom the email was addressed) had already confirmed receipt to HMRC

At best it would seem this was considered a means to try 

and negotiate again. At worst a further attempt to mislead 

and delay.

No

14-Aug-11 David Grier updates Craig Whyte by email on the terms of the payment of the Wee Tax Liability that has been provided to HMRC. Effectively offering a payment up front 

of £250K and the rest to be paid over three years with interest and charges suspended.

It would appear (given the Escrow acccount remained 

unused) that this would allow ongoing payments to 

hopefully get HMRC to ease up while keeping it out of the 

operational cash flows.

No

15-Aug-11 HMRC reply to MCR stating: - the payment schedule is not acceptable:

 - 3 years is too long

 - too much in the offer is speculative

 - sight of the cashflow is needed

 - no reduction or suspension of interest/penalties.

It warns: "Given that the club have agreed the liability is in fact due... it is in the club's interests to make immediate payment." It then states: "If the current situation 

persists, HMRC will give consideration to enforcement for non-payment."

HMRC by this point unwilling to negotiate where the 

public purse bears all the risk of a business it believes is 

failing. Larger upfront payments and shorter timeframes 

would be necessary. No

16-Aug-11 HMRC write to RFC, formally advising that a penalty of £1,299,347 had been levied on the balance due in respect of the tax liability. As penalties not appealed the liability now due increases
No

17-Aug-11 Further discussion with HMRC in leaked emails show that HMRC had issued Rangers with acceptable timeframes for a payment plan but that these had not yet been 

agreed. Terms as set out are:

1. An immediate payment of £1m.

2. A time to pay proposal for no longer than 12 months.

Rangers elect to negotiate suggesting:

1. An immediate payment to HMRC of £400k. 

2. Monthly repayments of £200k from November 2011 for three months until January 2012. 

3. Monthly repayment of £250k from February 2012 until September 2012.

Further attempted negotiation without any payment 

takes place.

No

22-Aug-11 Meeting between HMRC and Rangers suggests Rangers need to prove they are a viable business before HMRC will consent to defer payments and receive a sizeable up 

front payment. Suggests that the impending summary warrant expiry end is upcoming which will result in this becoming an insolvency event. HMRC meet again with 

wC/ ŀƴŘ a/wΦ tƘƛƭ .ŜǘǘǎΣ wC/ 5ƛǊŜŎǘƻǊΣ ƛǎ ǳƴŀōƭŜ ǘƻ ŀƴǎǿŜǊ ǉǳŜǎǘƛƻƴǎ ƻƴ ǘƘŜ ŎƭǳōΩǎ ŎǳǊǊŜƴǘ Ǉƻǎƛǘƛƻƴ ŀƴŘ ǘƘŜ ŦŀƛƭǳǊŜ ǘƻ ŀŘŘǊŜǎǎ ǘƘŜ ǘŀȄ ƭƛŀōƛƭƛǘȅΦ Iaw/ ƛƴƛǘƛŀǘŜŘ ŘƛǎŎǳǎǎƛƻƴǎ 

on the penalty applied and various options that could be taken.

HMRC clearly concerned that Rangers are going to fail and 

that Rangers are not being upfront about their viability.
No

25-Aug-11 Rangers lose to Maribor and are knocked out the Europa League. The possibility of Europa revenues that might help the 

situation now disappears also.
No

26-Aug-11 In an email, Phil Betts of RFC mentions an HMRC comment that they thought what had happened under the previous regime was tantamount to fraud. Indication of the perceived level of deception that HMRC 

considers has been evident. No blame on this attributed 

to the current regime.

YES

26-Aug-11 wC/Ωǎ ŀǘǘŜƳǇǘǎ ǘƻ ŦƛƴŘ ŀ ǿŀȅ ƻǳǘ ƻŦ ǘƘŜƛǊ ƛƳƳŜŘƛŀǘŜ ŘƛŦŦƛŎǳƭǘƛŜǎ ŎƻƴǘƛƴǳŜΦ DŀǊȅ ²ƛǘƘŜȅ ǿǊƛǘŜǎ ǘƻ Iaw/ ǎǘŀǘƛƴƎ ǘƘŀǘ ǘƘŜƛǊ ƭŜǘǘŜǊ ǿƛǘƘ ŀǎǎŜǎǎƳŜƴǘǎΣ ŘŀǘŜŘ нл aŀȅ нлммΣ 

was not seen by RFC, as the Financial Controller, Donald McIntyre, had been suspended around that date. Withey was clearly unaware that MCR had acknowledged 

receipt of that letter in their own letter to HMRC of dated 6 June 2011.

This is clearly untrue, but TRFC simply could not pay now 

in any case. The accumulated regular VAT, PAYE and NIC 

liabilities plus the DOS debt dwarfed what was held in 

Escrow.

No

30/08/2011 Iaw/Ωǎ IŜŀŘ ƻŦ 9ƴŦƻǊŎŜƳŜƴǘ ǿǊƛǘŜǎ ǘƻ ǘƘŜ wC/ /ƻƳǇŀƴȅ {ŜŎǊŜǘŀǊȅΣ ǎǘŀǘƛƴƎ ǘƘŜ ŀǊǊŜŀǊǎ Ǉƻǎƛǘƛƻƴ όϻоΣлнпΣлрпΦрнύ ŀƴŘ ǘƘŀǘ ƛƴǘŜǊŜǎǘ ǿŀǎ ŀŎŎǊǳƛƴƎ ŀǘ ϻмсоΦуо ŜŀŎƘ ŘŀȅΦ IŜ 

ƎƻŜǎ ƻƴ ǘƻ ŎƻƳƳŜƴǘ ǘƘŀǘ άǇǊƻƳƛǎŜǎ ǘƻ Ǉŀȅ ǎƻ ŦŀǊ ƘŀǾŜ ƴƻǘ ōŜŜƴ ŘŜƭƛǾŜǊŜŘ ƻƴέ ŀƴŘ ŀŘŘǎ ǘƘŀǘ ƘŜ ƘŀŘ άǇǊƻǾƛŘŜŘ ƛƴǎǘǊǳŎǘƛƻƴǎ ŦƻǊ ƭŜƎŀƭ ŀŎǘƛƻƴ ǘƻ ŎƻƳƳŜƴŎŜέ

This marks the beginning of the end for TRFC as HMRC 

pursue collection No

02-Sep-11 HMRC issue arrestment order to ringfence cash to pay the £2.8m overdue payable in respect of the Wee Tax Case By freezing the cash, this deepens the cash flow 

difficulties that TRFC had been dealing with.
No
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Timeline
09-Sep-11 Rangers ban the Herald from Ibrox and Murray Park, but leaked emails show that it stems from Media House mandated PR control around an embarassing unpaid legal 

ōƛƭƭ ŀƴŘ Ƙƻǿ ǘƻ ǎǇƛƴ ƛǘΦ ¢ƘŜ ǎŀƳŜ Řŀȅ wŀƴƎŜǊǎ ǊŜƭŜŀǎŜ ŀ ǎǘŀǘŜƳŜƴǘΥ ά¢ƘŜ ǊŜƳŀǊƪǎ ƛƴ ¢ƘŜ /ƻǳǊǘ ƻŦ {Ŝǎǎƛƻƴ ǘƻŘŀȅ ƳŀŘŜ ōȅ [ŜǾȅ ϧ aŎwŀŜ ǿƛǘƘ ǊŜƎŀǊŘ ǘƻ ǘƘŜƛǊ ŎƻƴŎŜǊƴǎ 

ŀōƻǳǘ ǘƘŜ /ƭǳōΩǎ ǎƻƭǾŜƴŎȅ ŀǊŜ ǳƴŦƻǳƴŘŜŘ ŀƴŘ ǳƴǿŀǊǊŀƴǘŜŘ ŀƴŘ ǘƘŜǎŜ ŀǊŜ ƴƻǘƘƛƴƎ ƳƻǊŜ ǘƘŀƴ ǎŎŀǊŜƳƻƴƎŜǊƛƴƎ ǘŀŎǘƛŎǎΦ ¢ƘŜ /ƭǳō ƛǎ ŜȄǘǊŜƳŜƭȅ ŘƛǎŀǇǇƻƛƴǘŜŘ ŀƴŘ ŀƴƎǊȅ ǘƘŀǘ 

ǘƘƛǎ ŀŎǘƛƻƴ ǿŀǎ ǘŀƪŜƴ ǿƘŜƴ ǘƘŜǊŜ ǿŜǊŜ ŎŀǘŜƎƻǊƛŎŀƭ ŀǎǎǳǊŀƴŎŜǎ ŦǊƻƳ ǘƘŜ /ƭǳōΩǎ ƭŀǿȅŜǊǎ ǘƘŀǘ ǘƘŜ ƳƻƴŜȅ ǿŀǎ ƻƴ ƛǘǎ ǿŀȅ ŀƴŘ ƛǘ ƛǎ ǊŜƎǊŜǘǘŀōƭŜ ǘƘŀǘ ǘƘƻǎŜ ŀǎǎǳǊŀƴŎŜǎ ǿŜǊŜ 

ƴƻǘ ŘŜŜƳŜŘ ǎǳŦŦƛŎƛŜƴǘ ōȅ [ŜǾȅ ϧ aŎwŀŜΦέ

Indicator of financial problems

No

13-Sep-11 Martin Bain succeeds in having £480K of Rangers Oldco cash frozen as Lord Patrick Hodge said he was satisfied there is a real and substantial risk of the club going into 

insolvency. Rangers submitted in defence that the tax arrangements which had given rise to the large HMRC claim and alleged liabilities incurred on his watch. By 

seeking to use the HMRC claim to secure a warrant to arrest on the dependence, Mr Bain was unreasonably taking benefit from his own irregularities.

Indicator of financial problems

No

14-Sep-11 Saffrey Champness, who had taken on the role of tax advisors to RFC, eventually seek leave to appeal the penalty applied by HMRC but significantly out of the 14 day 

time limit. An appeal was lodged by RFC against penalties, not on the £2.8 million core amount, but that distinction was not made clear to the SFA

At this point any appeal on penalties was well out of time 

anyway but it would allow TRFC to say that an appeal had 

been made.

No

19-Sep-11 YŜƛǘƘ {ƘŀǊǇ ŀǘ ǘƘŜ {C! ŜƳŀƛƭǎ YŜƴ hƭǾŜǊƳŀƴ ŀǘ wC/ ŎƻƴŦƛǊƳƛƴƎ άǘƘŜ ƎƻƻŘ ƴŜǿǎέ ǘƘŀǘ ¦9C! ƘŀŘ ǾŜǊōŀƭƭȅ ŀŎŎŜǇǘŜŘ wC/Ωǎ ǎǳōƳƛǎǎƛƻƴ ǊŜƎŀǊŘƛƴƎ άƻǾŜǊŘǳŜ ǇŀȅŀōƭŜǎέ ŀǎ ŀǘ 

30 June, and that no update in respect of Future Financial Forecasts (5 months before Rangers entered administration) was required. However he goes on to ask, in the 

light of Media comment, what the current situation was with regard to the tax liability, adding:

"UEFA will be aware of the situation and a brief statement should satisfy their requirements. There is no indication that this will result in any follow up action from UEFA 

as the Club Financial Control Panel already has a large number of cases to consider at its next meeting."

Alarmingly little appraisal of the situation appears to have 

gone into this on the surface of things. The SFA appears to 

have been in discussions on TRFC's behalf with UEFA 

regarding these and despite the bank account ringfencing, 

provision in the accounts, the court cases and all the 

behind the scenes efforts to keep things going on the face 

of it.

POSSIBLY

21-Sep-11 Morton Fraser provide a pitch for 'Project Roosevelt' - contingency plan for guiding a football club through a restructurs of debt or alternatively a pre-pack liquidation or 

administration route

Indicator of financial problems
No

28-Sep-11 Saffrey Champness, seek acceptance to submit a late appeal against the assessments raised on 20 May 2011. This application was rejected by HMRC with full reasons 

provided by HMRC on 12 October 2011

This served the purpose of doing something to claim it 

was still being disputed before the end September date. POSSIBLY

28-Sep-11 Leaked emails show that Rangers were in discussions with the SFA (Ken Sharp) about how best to address the public spat with HMRC re licencing issues

! ŘǊŀŦǘ ǊŜǎǇƻƴǎŜ ǘƻ ǘƘŜ {C!Ωǎ ǊŜǉǳŜǎǘ ŦƻǊ ŀ ǎǘŀǘǳǎ ǳǇŘŀǘŜ ƻƴ ǘƘŜƛǊ ǘŀȄ ƭƛŀōƛƭƛǘȅΣ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ¦9C!Ωǎ !ǊǘƛŎƭŜ стΣ ƛǎ ŎƛǊŎǳƭŀǘŜŘ ŀƳƻƴƎ wC/ ƻŦŦƛŎƛŀƭǎΦ ¢ƘŜ ŘǊŀŦǘ ŎƭŀƛƳŜŘ 

ǘƘŀǘ ϻрллΣллл ƘŀŘ ŀƭǊŜŀŘȅ ōŜŜƴ ǇŀƛŘ ǘƻǿŀǊŘǎ ǘƘŜ ƭƛŀōƛƭƛǘȅ ŀƴŘ ǘƘŀǘ ŘƛǎŎǳǎǎƛƻƴǎ ƻƴ ǘƘŜ ŀǊǊŀƴƎŜƳŜƴǘǎ ǘƻ ǊŜǇŀȅ ǘƘŜ ōŀƭŀƴŎŜ ǿŜǊŜ ƻƴƎƻƛƴƎΦ 5ŜǎǇƛǘŜ ǘƘŜ ŎƭǳōΩǎ ŎƭŀƛƳΣ ǘƘŜǊŜ ƛǎ 

no evidence of any sum having been paid towards the liability. Neither HMRC nor D&P make reference to any part payment ever having been received in their court 

submissions, or statutory reports.

This would appear to be an absolute falsehood. The SFA 

would appear to be facilitating the creation of an 

impression at this point that either they knew was 

incorrect or had failed to properly subsantiate the actual 

position to be able to understand despite the need to 

publish information to address the situation.

POSSIBLY

30-Sep-11 Final submissions/declarations to UEFA for licence applications Rangers final submission is made. No

03-Oct-11 Iaw/ ǿǊƛǘŜǎ ǘƻ wC/ ŀǎƪƛƴƎ ǿƘŜƴ ǘƘŜ ǎǳƳǎ ŀǊǊŜǎǘŜŘ ƛƴ ǘƘŜ ŎƭǳōΩǎ .ŀƴƪ ƻŦ {ŎƻǘƭŀƴŘ ŀŎŎƻǳƴǘǎ ǿƛƭƭ ōŜ ǊŜƭŜŀǎŜŘΦFurther pressure for payment by HMRC No

04-Oct-11 Saffrey Champness hold a conference call with HMRC, after which they email a summary of the discussions to RFC officials. New agent now attempting to navigate the dispute, 

presumably to buy more time, in place of MCR No

12-Oct-11 HMRC write to Saffrey Champness with full reasons for rejecting their request for a late appeal of the determinations dated 20 May 2011. HMRC described the appeal as 

άǾŜȄŀǘƛƻǳǎέΦ

Demonstrates that HMRC considered the appeal to be 

without merit and only for the purposes of facilitating a 

false impression.

No

19-Oct-11 Saffrey Champness emails RFC officials following a phone call with HMRC, expressing concern that, because the arrested funds had not been released, room to 

ƳŀƴƻŜǳǾǊŜ ǿŀǎ ƭƛƳƛǘŜŘΦ Lǘ ǿŀǎ ŀŎŎŜǇǘŜŘ ǘƘŀǘ ǘƘŜ ŦǳƴŘǎ ŎƻǳƭŘ ōŜ ǳǎŜŘ ǘƻ ǎŀǘƛǎŦȅ ƻǳǘǎǘŀƴŘƛƴƎ t!¸9 ŀƴŘ ±!¢ ƭƛŀōƛƭƛǘƛŜǎΣ ōǳǘ ƴƻǘŜŘ ǘƘŀǘ ǘƘŜ Ŏƭǳō ƘŀŘƴΩǘ ǎƛƎƴŜŘ ǘƘŜ 

instructions to the bank.

There appears to be no more road to delay by this point 

on the settlement of the tax liabilities. No

21-Oct-11 A series of emails from Sandy Bryson (in charge of registrations at the SFA) indicates that there outstanding payables relating to the transfer of Kirk Broadfoot who had 

joined Rangers back in 2007

It is unclear the exact nature of this but may indicate 

further irregularities with the filings made on player 

payables.

POSSIBLY
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Timeline
22-Nov-11 Ken Olverman emails Craig Whyte outlining the issues faced in preparing their 2012/13 licence application. It refers back to the DOS tax liability in the June submission 

άǿƘƛŎƘ ǿŜ ŘŜŀƭǘ ǿƛǘƘέΦ  LƴŎƭǳŘŜǎ ǘƘŜ ǎǘŀǘŜƳŜƴǘΥ

"Ideally the Going concern aspect of the Large tax case will be resolved by then. Again another tricky area where we need to determine in advance the SFA expected 

view, given the pressure they will undoubtedly be under regarding issuing a license. As required, I can investigate further with my contact at the SFA, especially on the 

finer point once we have determined where we think we will be on the various requirements. This matter should also be discussed with Andrew [presumably Dickson - 

who was on the licencing committee and also involved in the administration of the DOS/EBT schemes] to determine his view and understandings to ensure that 

consistent with mine."

At this point it seems that an optimistic case was being 

built for another UEFA licence for the following season 

and negotiation with the SFA started. It would be given 

short thrift. No

24-Nov-11 RFC provides the Bank of Scotland with instructions to release the £2.9M funds arrested in September. The funds were to be applied to the outstanding VAT arrears at 

the request of RFC. The DOS liabilities therefore remained outstanding. The funds on the Collyer Bristow remained there.

Payment is ultimately made from the arrested funds 

towards the tax liabilities, but not the one that by now 

had been outstanding in respect of DOS for over a year.
No

06-Dec-11 Conversation held between Stewart Regan, CEO of the SFA, and Andrew Dickson of Rangers in respect of DOS EBTS, where HMRC were pursuing the non-payment of 

t!¸9Φ DŜƴŜǊŀƭ ƛƴǘŜǊŜǎǘ ōŜƛƴƎ ǎǘƛǊǊŜŘ ŀŦǘŜǊ Iaw/ ǎŜƴǘ {ƘŜǊƛŦŦ hŦŦƛŎŜǊǎ ǘƻ LōǊƻȄƻƴ мл !ǳƎǳǎǘ нлмм ŘŜǎǇƛǘŜ ǘƘŜ ƭƛŀōƛƭƛǘȅ ōŜƛƴƎ ŘŜǎŎǊƛōŜŘ ŀǎ άǇƻǘŜƴǘƛŀƭέ ōȅ ǘƘŜ 

Chairman/interim accounts while it ordinarily takes longer than 4 months to reach overdue collection status.

Rather alarmingly this took place after the September 

submissions when the information was all known but 

seemingly not questioned at a time when it might have 

invited UEFA scrutiny.

POSSIBLY

07-Dec-11 Email chain from Stewart Regan to Ali Russell and Andrew Dickson of Rangers Oldco detailing the statement he wanted to release regarding the disputed nature of the 

tax bill being discussed by media. The statement contained the terms:

ϦΧǿƛǘƘ ǘƘŜ ŜȄŎŜǇǘƛƻƴ ƻŦ ǘƘŜ ŎƻƴǘƛƴǳƛƴƎ ŘƛǎŎǳǎǎƛƻƴ ōŜǘǿŜŜƴ ǘƘŜ /ƭǳō ŀƴŘ Ia wŜǾŜƴǳŜ ŀƴŘ /ǳǎǘƻƳǎ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ŀ ǇƻǘŜƴǘƛŀƭ ƭƛŀōƛƭƛǘȅ ƻŦ ϻнΦуƳ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ 

contributions between 1999 and 2003 into a discounted option scheme.These amounts have been provided for in full within the interim financial statements. Since the 

potential liability was under discussion by Rangers FC and HM Revenue & Customs as at 31st March 2011, it could not be considered an overdue payable as defined by 

Article 50. We are satisfied that the evidence from all parties complied with Article 50 and, on that basis, a licence was awarded for season 2011-12".

The statement never released as representatives of Rangers, permission from whom to release it was being sought, argued against its release. 

Craig Whyte -"this is crazy"

Ramsey Smith (PR): "only cause issues for themselves as much as Rangers"

Ali Russell suggested alternative statement. Finishes with arrangements to meet up with the SFA for dinner at Hotel du Vin private dining rooms for further discussions.

²ƘŀǘŜǾŜǊ wŜƎŀƴ ƛǎ ǘƻƭŘ ƛƴ ŀŘŘƛǘƛƻƴ ǘƻ ǿƘŀǘ ƘŜ ŀƴŘ 5ƛŎƪǎƻƴ ŘƛǎŎǳǎǎŜŘ ƻƴ сκт 5ŜŎ нлмм ŀōƻǳǘ ǘƘŜ ǿŜŜ ǘŀȄ ƭƛŀōƛƭƛǘȅ ƛǎ ƴƻǘ ƪƴƻǿƴ ōǳǘ wŜƎŀƴΩǎ ŘǊŀŦǘ ƴŜǾŜǊ ƎŜǘǎ ǇǳōƭƛǎƘŜŘΦ

It is not common for Football Association Chief Executive 

Officers to run their press releases past member clubs. 

The exchange suggests that the SFA had as much to lose 

from scrutiny of this as TRFC and that it was better left 

unsaid. Regan never released the statement.  It would be 

clear from the above timeline analysis that the statement 

was demonstrably untrue in respect of the liability being 

'potential' at the original grant, nor this situation updated 

as it should have been in the two subsequent monitoring 

periods.

POSSIBLY

20-Dec-11 Dinner at the Glengoyne private dining room of the Hotel du Vin between Craig Whyte (Rangers), Ali Russell (Rangers), Campbell Ogilvie (current SFA President and 

former Rangers director and EBT recipient) and Stewart Regan (CEO of the SFA)

No detail is known of what was discussed, but the 

proposed statement is never made by the SFA.
POSSIBLY

14-Feb-12 TRFC enter administration This marks the end of Whyte's short time involved and the 

collapse into insolvency of TRFC.
No
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FRS 12, Provisions Contingent Liabilities and Contingent Assets.

Overarching:

Probability:

there is a present obligation 

that probably requires a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation that may, 

but probably will not,require a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation where the 

likelihood of a transfer of 

economic benefits in 

settlement is remote,

Treatment:

a provision is recognised 

(paragraph 14); and disclosures 

are required for the provision 

(paragraphs 89 and 90)

no provision is recognised 

(paragraph 27); but disclosures 

are required for the contingent 

liability (paragraph 91).

no provision is recognised 

(paragraph 27); and no 

disclosure is required 

(paragraph 91).

In English:

Record the liability and 

associated expenses in the 

accounts and include 

disclosures on what it is, the 

expected timing of payment, 

what the uncertainties are and 

the main assumptions made 

You don't have to put the 

figures through the accounts 

but you do need to include a 

'contingent liability' note 

explaining what it is, the 

estimated cost and any 

uncertainties about timing Do nothing

Year ended Jun-03 Did nothing

Year ended Jun-04 Did nothing

Year ended Jun-05 Did nothing

Year ended Jun-06 Did nothing

Year ended Jun-07 Did nothing

Year ended Jun-08 Did nothing

Year ended Jun-09 Did nothing

Year ended Jun-10 Did nothing

Interim to Dec-10

Made provision and provided a 

partial but incomplete and 

misleading disclosure, omitting 

the timing of payment and 

uncertainties / assumptions

Where, as a result of past events, there may be a transfer of future economic benefits in 

What Rangers did do:
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FRS 12, Provisions Contingent Liabilities and Contingent Assets.

Overarching:

Probability:

there is a present obligation 

that probably requires a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation that may, 

but probably will not,require a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation where the 

likelihood of a transfer of 

economic benefits in 

settlement is remote,

Treatment:

a provision is recognised 

(paragraph 14); and disclosures 

are required for the provision 

(paragraphs 89 and 90)

no provision is recognised 

(paragraph 27); but disclosures 

are required for the contingent 

liability (paragraph 91).

no provision is recognised 

(paragraph 27); and no 

disclosure is required 

(paragraph 91).

In English:

Record the liability and 

associated expenses in the 

accounts and include 

disclosures on what it is, the 

expected timing of payment, 

what the uncertainties are and 

the main assumptions made 

You don't have to put the 

figures through the accounts 

but you do need to include a 

'contingent liability' note 

explaining what it is, the 

estimated cost and any 

uncertainties about timing Do nothing

Where, as a result of past events, there may be a transfer of future economic benefits in 

Year ended Jun-03
Do nothing - debatable since 

HMRC had started enquiries by 

now, but no clear intent by 

HMRC to pursue avoided tax

Year ended Jun-04
Contingent liability disclosure - 

TRFC are aware HMRC have 

opened an investigation now 

and are aware that they both 

are operating a scheme 

McMillan describes as 'tax 

avoidance' and has been 

undermined in potential 

efficiency by use of side-letters 

too

Year ended Jun-05 Contingent liability disclosure - 

At HMRC side little has 

changed, but this is largely due 

to McMillan's efforts in 

obstructing the HMRC 

investigation

Year ended Jun-06
Contingent liability disclosure - 

At HMRC side little has 

changed, but this is largely due 

to McMillan's efforts in 

obstructing the HMRC 

investigation and by now it is 

clear that the auditors are also 

being mislead and information 

being withheld from them.

Year ended Jun-07

Provision - HMRC have issued 

notices that tax is due, so this 

would be verging on still a 

contingent liability as it has 

neither been accepted nor does 

HMRC have a test case showing 

such schemes are taxable. TRFC 

however know the side-letters 

make this irrelevant and the 

prudent thing to do now is 

provide. The threshold of 

'probable' is already crossed - 

not to do so is banking on 

dishonesty paying off

Year ended Jun-08
Provision - Little change from 

prior year, other than 

McMillan's defiant 'fantasies' 

message to HMRC ahead of this 

year end following the S.20 

notices.

What Rangers ought to have done:
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FRS 12, Provisions Contingent Liabilities and Contingent Assets.

Overarching:

Probability:

there is a present obligation 

that probably requires a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation that may, 

but probably will not,require a 

transfer of economic benefits 

in settlement,

there is a possible obligation or 

a present obligation where the 

likelihood of a transfer of 

economic benefits in 

settlement is remote,

Treatment:

a provision is recognised 

(paragraph 14); and disclosures 

are required for the provision 

(paragraphs 89 and 90)

no provision is recognised 

(paragraph 27); but disclosures 

are required for the contingent 

liability (paragraph 91).

no provision is recognised 

(paragraph 27); and no 

disclosure is required 

(paragraph 91).

In English:

Record the liability and 

associated expenses in the 

accounts and include 

disclosures on what it is, the 

expected timing of payment, 

what the uncertainties are and 

the main assumptions made 

You don't have to put the 

figures through the accounts 

but you do need to include a 

'contingent liability' note 

explaining what it is, the 

estimated cost and any 

uncertainties about timing Do nothing

Where, as a result of past events, there may be a transfer of future economic benefits in 

Year ended Jun-09
Provision - TRFC would have 

perceived the situation as 

similar to prior, as they did not 

at this time know HMRC now 

had the side-letters which had 

been withheld in the past

Year ended Jun-10
Provision - By now the 

Aberdeen Asset case is held 

and with or without the side-

letters (which HMRC now have) 

there is remote liklihood of 

success in challenging

Interim to Dec-10

Made provision and provided 

full disclosure, including the 

expected timing of payment 

and uncertainties/assumptions 

relating to interest/penalties
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